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Bottom Line:

WTI fell 1.9% in December, falling to multi-year lows as persistent
worries over oversupply and weak global demand weighed on prices.
NYMEX prices tumbled 23.9% M/M as the NOAA reduced its cold
weather expectation for the U.S. Midwest and Northeast. The U.S.
captured Venezuela’s President Maduro over the weekend deporting
him to face charges in New York. Confusion and uncertainty remain
and are likely to be persistent for some time, however we do not
expect there will be a significant impact on the oil market for at least
2-3 years. The situation in Venezuela has heightened the case for a
pipeline to Canada’s West Coast.

Key Points

Natural Gas. NYMEX prices tumbled 23.9% month-over-month with AECO
falling 14.3% M/M as the NOAA forecasted less harsh weather than
expected for the U.S. Midwest and Northeast.

Crude Oil. Oil prices fell 1.9% in December as investors worried over a
possible growing supply glut and the prospect for a Russia:Ukraine
settlement loomed large.

Equities. Oil and gas equities followed the commodity throughout the
month, with the TSX E&P Index down 1.2% while the S&P 500 E&P Index
fell 0.7%.

Venezuela’s President Maduro captured over the weekend by the U.S.
Competitive lifting costs for Venezuela’s crude likely to impact the PADD 3
market competitiveness of Canadian producers once production ramps in
Venezuela. We don’t expect an immediate impact on the oil market from
the capture of Maduro and President Trump’s pledge to “run the country.”
We believe that the possibility of sharply increasing crude volumes from
Venezuela highlights the urgency of developing an additional crude oil
pipeline to Canada’s West Coast.
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Commodity Currents

WTI prices fell 1.9% in December, falling to multi-year lows as persistent oversupply worries
and weak global demand weighed on prices. Crude oil prices were under pressure all month as
concerns about growing supply and the associated “super glut” continues to weigh on the market.
The strong possibility that a Russia-Ukraine peace deal may occur has also pressured crude oil
prices.

NYMEX natural gas prices tumbled 23.9% month-over-month with AECO falling 14.3% M/M
as the National Oceanic and Atmospheric Administration (NOAA) reduced the cold weather
expectations in the U.S. Northeast and Midwest.

Oil Outlook. The oil market is expecting an anticipated wave of supply through Q1/26. While we
expect possible weakness in the near term we believe OPECs dwindling spare capacity will
increasingly become a focus for the market. We we would expect prices to increase over the
balance of 2026.

Natural Gas Conundrum? The consensus view is that ramping North American LNG esport
capacity will link weaker natural gas markets strong international markets resulting in
NYMEX/AECO price accretion. However European natural gas prices (TTF) which for most of 2025
averaged about US$12/MMbtu (Henry Hub US$6/MMbtu) have weakened recently over worries
that a global LNG glut could develop over the next 2-3 years. With TTF averaging about
US$9/MMbtu in 2026 and 2027 this would imply Henry Hub prices of US$3.50/MMbtu.

Equity Impact

The TSX E&P Index was down 1.2% in December while the S&P 500 E&P Index was down 0.7%
over the month. North American producers were generally weaker month over month with
Canadian E&Ps seeing generally larger underperformance. Among large cap equities COP, ARX
and XOM saw the largest gains while IMO gave up some of its impressive 2025 gains in
December.

Making News

Oil and Guns: The U.S. Captures Venezuela’'s President Maduro deporting him to face charges
in the U.S. One of President Trump’s stated goals is to allow U.S. companies to takeover
Venezuela’s oil infrastructure and grow production to help compensate U.S. producers for
expropriations experienced under Hugo Chavez’s regime.

Uncertainty abounds. Despite the capture of Maduro the Venezuelan government remains in
place at least for now with Maduro-loyalist and former Vice President Delcy Rodriguez as the de-
factor leader of the country. Ms. Rodrigeuz must meet various conditions set by the U.S. or face the
possibility of a future attack on her country. This uncertainty coupled with energy infrastructure
challenges that aren’t yet know suggest that any impact on the oil market prices are likely two-to-
three years from now.

We believe that well workovers could restore production to mid-2010s levels. Better asset
management and quick workovers could return production to approximately 2 million barrels per
day in a couple of years but sustaining and growing production beyond that level will take
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significant investment and time. In 2025, Venezuelan production averaged roughly 900,000 b/d but
that has fallen to 500,000 b/d in 2025 as the U.S. enforced a tanker blockade and tightened
sanctions. The softer demand environment and with major capital budgets already set, external
investment in Venezuela is realistically delayed until 2027 at the earliest.

Greater pipeline capacity to Canada’s West Coast needed. Venezuela has the world’s largest
proved oil reserves with the majority being heavy crude oil with similar characteristics to that of the
Canadian oil sands. Canada is currently the largest exporter of crude oil into the U.S. with supply
averaging 3.8 million b/d in 2025. Venezuelan crude exports to the U.S. have fallen from a peak of
1.2 million b/d to 140,000 b/d in 2025. Most Canadian crude is delivered to the U.S. Midwest
(PADD 2). Should Venezuelan production return, it would most likely be delivered to the U.S. Gulf
coast (PADD 3) for refining displacing around 400,000 b/d and growing of Canadian crude. Unlike
oil from Canada’s oil sands, Venezuelan heavy oil reservoirs have temperatures of around 130
degrees Fahrenheit which negates the need for steam injection and results in low lifting costs of US
$3.50-5.00/bbl making them extremely competitive barrels.

This represents a potential negative for Canadian producers who have gained market share into
PADD 3 as Venezuelan production has declined from chronic underinvestment and sanctions while
Mexican production has peaked. We believe that an additional pipeline to Canada’s West Coast
has become even more imperative given the unfolding situation in Venezuela.
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Commodity Performance

Exhibit 1: Commodities Performance Overview

Percent Change
12/31/2025 12/19/2025 12/12/2025 11/28/2025 12/31/2025 12/31/2024 1 Week 2 Week 1 Month YTD Y/Y Chg.
Commodities
WTI (US$/bbl) 57.42 56.66 57.44 58.55 57.42 71.72 1.3% (0.0%) (1.9%) (19.9%) (19.9%)
Brent (US$/bbl) 60.85 60.47 61.12 63.2 60.85 74.64 0.6% (0.4%) (3.7%) (18.5%) (18.5%)
WCS (US$/bbl) 43.83 43.24 44.43 45.81 43.83 58.23 1.4% (1.4%) (4.3%) (24.7%) (24.7%)
Henry Hub Prompt (US$/MMBtu) 3.692 3.985 4.117 4.851 3.692 3.4 (7.4%) (10.3%) (23.9%) 8.6% 8.6%
AECO Prompt (C$/Gj) 2.7 2.81 3.01 3.15 2.7 2.01 (3.9%) (10.3%) (14.3%) 34.3% 34.3%
Indices
TSXE&P 344.81 336.11 351.59 349.15 344.81 322.61 2.6% (1.9%) (1.2%) 6.9% 6.9%
S&P500 E&P 608.52 598.93 624.85 612.98 608.52 643.08 1.6% (2.6%) (0.7%) (5.4%) (5.4%)
Source: FactSet, Granite Point Research
Equity Performance Overview
Exhibit 2: Large Cap M/M Share Performance Exhibit 3: Large Cap YTD Share Performance
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Exhibit 4: SMID M/M Share Performance Exhibit 5: SMID YTD Share Performance
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Exhibit 6: Large Cap 2026E Consensus M/M CFPS Revisions Exhibit 7: Large Cap 2026E Consensus YTD CFPS Revisions
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Exhibit 8: SMID 2026E Consensus M/M CFPS Revisions Exhibit 9: SMID 2026E Consensus YTD CFPS Revisions
BTU GPOR
*NVA | TPz I
POV I CHRD ||
APA I CRC [ |
Hee | CNR [ |
GPOR [ | MGY ]
CRK | HCC |
MUR ] HESM [ |
*PEY [ | BTU 1
“ATH | “TVE |
“TVE | “NVA |
HESM \ *POU [ |
CHRD *ATH [ |
“TPZ *SCR [ |
RRC | “BTE [ |
MTDR | *PEY [ |
CNX | DINO [ |
MGY [ | MTDR [
ow | APA [
NFG [ | RRC I
“SCR I CNX I
DINO [ NFG I
“BTE I ow I
cre O e
o I o
PBF PBF
EP IEP
(80.0%) (60.0%) (40.0%) (20.0%) 0.0% 20.0% 40.0% 60.0%
(3.0%)  (20%)  (1.0%)  0.0% 1.0% 2.0% 3.0% 4.0% 5.0%

Source: FactSet, Granite Point Research

Resource Report — December 2025 | Page 6 January 6, 2025



GRANITE POINT
RESEARCH

Oil Market

Exhibit 10: WTI Price
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Exhibit 11: Crude Oil M/M Performance Exhibit 12: Crude Oil YTD Performance
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Exhibit 13: U.S. Refining Utilization %
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Exhibit 14: WTI and Crude Inventory
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Canadian Oil Market

Exhibit 15: WTI:WCS Differential (US$/bbl)
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Exhibit 16: Western Canadian Select ($/bbl)
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Oil Products Market

Exhibit 17: NYH RBOB Cracks (US$/bbl)
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Exhibit 18: NYH ULSD Cracks (US$/bbl)
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Exhibit 19: U.S. Gasoline Inventories

270,000
260,000
% 250,000
o
@
Qo
2]
& 240,000
=
[%2]
kol
IS
g 230,000
>
£
(0]
£
S
@ 220,000
O
2
=)
210,000
200,000
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2024 =——2025
Source: FactSet, Granite Point Research
Exhibit 20: U.S. Distillate Inventories
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Natural Gas Market

Exhibit 21: Henry Hub Price (US$/MMBtu)
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Exhibit 22: U.S. Natural Gas in Storage (bcf)
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Exhibit 23: NYMEX:AECO Basis (US$/MMBtu)
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Exhibit 24: Canadian Cash Natural Gas Prices Versus Prior Years
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Rig Counts — Canada

Exhibit 25: Oil Rig Count — Canada
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Exhibit 26: Natural Gas Rig Count - Canada
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Analyst Certification

I, John Stephenson, hereby certify that the views expressed in this report accurately reflect my personal views, about the subject
securities or issuers. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report. Furthermore, | certify that (i) to the best of my knowledge, that I am not in
receipt of material non-public information about the issuer, (i) that I do not own common shares, options, or warrants in the
company under coverage, and (iii) that | have adhered to the CFA Institute guidelines for analyst objectivity.

Granite Point Research Ratings System

BUY: The stock is expected to generate returns of over 20%, over the next 24 months;

HOLD: The stock is expected to generate returns of 0-20% over the next 24 months;

SELL: The stock is expected to generate negative returns over the next 24 months;

NOT RATED (NR): Granite Point Research does not provide research coverage on the respective company;
R: Restricted - Dissemination of research is currently restricted.

About Granite Point Research

Granite Point Research focuses on equities currently being overlooked by the market and provides institutional quality issuer paid
research on North American public equities. Our reports focus on detailed valuation analysis, understanding the performance metrics
of each specific company, reputable management teams and unit economics. For more information on our company, please visit
https://www.granitepointresearch.com

RATING COVERED COMPANIES
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General Information

This report was created and distributed by Granite Point Research (GPR) and is based on information we believe to be reliable.
Granite Point Research does not represent that this report is accurate or complete and it should not be relied upon as such.
Additionally, any information contained in this report is subject to change without formal or type of notice provided. Investors should
consider this report as one factor in their investment decision and this report is not intended to replace an investor’s independent
judgement.

GPR is not a CIRO registered dealer and does not offer investment banking services to its clients. GPR (and its employees) do not
serve as officers, directors of companies discussed in this report and nor do GPR’s employees own, trade or have a beneficial interest
in the securities of the companies mentioned in this report. This report is not disseminated in connection with any distribution of
securities and is not an offer to sell or buy any security in any jurisdiction where such an offer or solicitation would be illegal.

GPR does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no
express or implied warranties for a particular use. Anyone using this report assumes full responsibility for whatever results they may
obtain. This report does not constitute a personal recommendation or take into account individual financial situations or individual
needs and has not been prepared for any particular institution or individual. Recipients should consider whether any information in
this report is suitable to their circumstances and should seek professional advice. Past performance is not a guide for future results,
future returns are not guaranteed, and loss of original capital may occur. Neither GPR nor any person employed by GPR accepts any
liability whatsoever for any direct or indirect loss resulting from any use of its research or the information it contains.

This report contains “forward looking” statements. Forward-looking statements regarding the stock’s and/or company performance
inherently involve risks and uncertainties that can cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as technological shifts, competition, market demand and the company’s
(and management’s ability to correctly forecast financial estimates; please see the company’s MD&A “Rick Factors” section for a
more detailed discussion of company specific risks for the company discussed in this report.

GPR does not have investment banking relationships and does not expect to receive any investment banking driven income. GPR
reports are primarily distributed electronically and, in some cases, printed form. Reprints of GPR reports are prohibited without
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permission. To receive future reports on covered companies please visit https: //granitepointresearch.com/research or subscribe on
our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as an agent of any issuer of
securities. No GPR personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any
comments or statement made herein are those of GPR.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not

intended to be used by any person or entity in any jurisdiction where such use would be contrary to the local regulations or which
would require any registration requirement within such jurisdiction.
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