
SS-59 lease acquisition. BLU secured a 100% working interest in SS-59, 
a 5,000-acre block under a 5-year term in shallow water (<20 feet) in the 
Crown Royal prospect. The bid was placed through Focus Exploration LLC 
(Houston, TX). Official lease signing with the Bureau of Ocean Energy 
Management (BOEM) is expected within several weeks.

Crown Royal prospect geology. The play straddles two 5,000-acre 
blocks (SS-59 and SS-52) offshore Louisiana. The primary target is a 
channel levee complex containing 5 objective sand intervals between 
11,600 and 17,180 feet. Texaco drilled the prospect in 1987, proving oil 
and gas-bearing sands across all 5 intervals with flow test rates of 1,398 
bbl/d of light oil and 5.54 MMcf/d of gas from 2 of the 5 zones. Both tested 
zones are over-pressured.

Historical context and current opportunity. Texaco did not complete the 
1987 discovery due to low commodity prices ($20/bbl oil, $2.00/Mcf gas) 
and poor-quality 2D seismic. Multiple 3D seismic surveys have since been 
acquired, enabling a fully integrated evaluation. Existing production 
infrastructure is now within 10 miles.

Independent reserve evaluation. BLU has engaged a Houston-based 
third-party engineering firm to conduct an independent valuation of Crown 
Royal (SS-59) oil and gas reserves to support future drilling and 
development planning.

Positive impact. We view this as a positive development for the Company 
which adds a new lower risk development opportunity to its portfolio.

BluEnergies announced it was the successful top bidder in BOEM's 
March 11, 2026 Gulf of America lease sale, securing a 100% working 
interest in the SS-59 block. The Company has also engaged a third-
party Houston-based engineering firm to conduct an independent 
reserve evaluation. We view these developments as positive news for 
the stock increasing the scope of activities and potentially moderating 
risk.
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BluEnergies is uniquely positioned as the only 
junior public company with meaningful exposure to 
potentially giant oil discoveries in offshore Liberia. 
We believe the risks have been mitigated 
significantly with its partnership with TotalEnergies. 
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Bottom Line:

Key Points

Dividend $0.00 Shares O/S (mm) 72.3

Yield 0.0% Market Cap (mm) $109.9

EV (mm) Net Debt (mm) NA

BluEnergies is a junior oil and gas explorer that 
holds a Reconnaissance License for three offshore 
Liberian blocks (~2.2 million acres). The Company 
has recently signed a  partnership agreement with 
TotalEnergies with the goal of proving up drilling 
prospects and once confirmed will lead to exploration 
and appraisal drilling.

Company Data C$

Valuation

Company Description

We have used a total risked NAV, which assumes a 
base case estimate of the prospective resource 
potential on BluEnergies’ Reconnaissance License 
area. In arriving at our $4.75/share target price, we 
have risked the upside potential by a 7.25% chance 
of commercialization.
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This report was created and distributed by Granite Point Research (GPR) and is based on information we believe to be 
reliable. Granite Point Research does not represent that this report is accurate or complete and it should not be relied upon 
as such. Additionally, any information contained in this report is subject to change without formal or type of notice provided. 
Investors should consider this report as one factor in their investment decision and this report is not intended to replace an 
investor’s independent judgement. 

 
GPR is not a CIRO registered dealer and does not offer investment banking services to its clients. GPR (and its employees) 
do not serve as officers, directors of companies discussed in this report and nor do GPR’s employees own, trade or have a 
beneficial interest in the securities of the companies mentioned in this report. This report is not disseminated in connection 
with any distribution of securities and is not an offer to sell or buy any security in any jurisdiction where such an offer or 
solicitation would be illegal. 

 
GPR does not make any warranties, expressed or implied, as to the results to be obtained from using this information and 
makes no express or implied warranties for a particular use. Anyone using this report assumes full responsibility for 
whatever results they may obtain. This report does not constitute a personal recommendation or take into account individual 
financial situations or individual needs and has not been prepared for any particular institution or individual. Recipients 
should consider whether any information in this report is suitable their circumstances and should seek professional advice. 
Past performance is not a guide for future results, future returns are not guaranteed, and loss of original capital may occur. 
Neither GPR nor any person employed by GPR accepts any liability whatsoever for any direct or indirect loss resulting from 
any use of its research or the information it contains.  

 
This report contains “forward looking” statements. Forward-looking statements regarding the stock’s and/or company 
performance inherently involves risks and uncertainties that can cause actual results to differ from such forward-looking 
statements. Such statements involve a number of risks and uncertainties such as technological shifts, competition, market 
demand and the company’s (and management’s ability to correctly forecast financial estimates; please see the company’s 
MD&A “Rick Factors” section for a more detailed discussion of company specific risks for the company discussed in this 
report. 
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expect to receive any investment banking driven income. GPR reports are primarily distributed electronically and, in some 
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cases, printed form. Reprints of GPR reports are prohibited without permission. To receive future reports on covered 
companies please visit https://granitepointresearch.com/research or subscribe on our website. 

 
This report has been prepared independently of any issuer of securities mentioned herein and not as an agent of any issuer 
of securities. No GPR personnel have authority whatsoever to make any representations or warranty on behalf of the 
Company. Any comments or statement made herein are those of GPR. 

 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is 
not intended to be used by any person or entity in any jurisdiction where such use would be contrary to the local regulations 
or which would require any registration requirement within such jurisdiction. 
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