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Bottom Line:

WTI prices moved slightly higher in April up 3.6% while Brent crude
prices fell 3.7% in April but both contracts remain sharply higher on a
year-to-date basis. There is no sign of diplomacy between Iran and
the U.S. which is helping to support prices. Product inventories are
now at the low end of the seasonal range while New York Harbor
crack spreads have jumped to around US$50/bbl as the summer
driving season approaches.

Key Points

Natural Gas. NYMEX natural gas fell 4.0% month-over-month with AECO
prices falling 30.9% m/m. Despite very strong natural gas prices in Europe
and Asia, Henry Hub and AECO prices have fallen as the prospect of
warmer weather and reduced demand has weighed on the market.

Crude Oil. WTI prices increased by 3.6% in April (up 83.0% YTD) as the
diplomatic front between the U.S. and Iran appears frozen.

Equities. The TSX E&P and the S&P500 E&P indices were up 32.9%,
31.7% respectively in April.

UAE Leaves OPEC. After years of cheating on the cartel's quotas, the
United Arab Emirates (UAE) finally decided to take the plunge by officially
quitting the cartel. The UAE is the fourth producer to leave the group in
recent years, and by far the biggest.
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Commodity Currents

WTI prices increased by 3.6% in April (up 83.0% YTD) as the diplomatic front between the
U.S. and Iran appears frozen. Brent, the international benchmark, fell 3.7% in April but is up
84.4% on a year-to-date basis. Western Canadian Select (WCS) increased 2.2% in April and is up
86.9% year-to-date. Crude oil prices have been buoyed by a recent bullish U.S. Department of
Energy (DOE) storage report and a lack of progress of progress on the diplomatic front between
the U.S. and Iran.

NYMEX natural gas prices fell 4.0% month-over-month with AECO prices falling 30.9% m/m.
Despite very strong natural gas prices in Europe and Asia, Henry Hub and AECO prices have fallen
as the prospect of warmer weather and reduced demand has weighed on the market.

Equity Impact

The TSX E&P Index and the S&P 500 E&P Index were up 32.9%, 31.7% respectively in April.
Amongst the large cap names OVV, CHRD and VLO were the top performers for the month,
while year-to-date OVV, VLO and PR had the strongest performance so far in 2026. Amongst the
SMID producers the biggest gains came from TVE, BTE and BKV in April, while year-to-date the
best performance has come from PARR, ATH and SM.

UAE Leaving OPEC

After years of cheating on the cartel’'s quotas, the United Arab Emirates (UAE) finally decided to
take the plunge by officially quitting the cartel. The UAE is the fourth producer to leave the group in
recent years, and by far the biggest. Angola, which joined OPEC" in 2007, quit in 2024, citing
disagreements over production levels while Ecuador left in 2020 and Qatar in 2019.

The Emiratis have chaffed under the production quotas and have designs on increasing production
from 3.6 million barrels/day to 5 million barrels/day. Some members of the cartel want to maximize
production to help monetize their assets while others would rather try and keep prices high. The
UAE, for example, would be able to produce oil down to US$50/barrel and still be able to balance
its books, whereas Saudi Arabia, which is spending lavishly on real-estate projects, requires close
to $90 a barrel. The UAE has for a long time had the largest spare capacity as a share of its OPEC
quota which had generated enormous frustration in Abu Dhabi.

While the UAE’s decision to leave OPEC could diminish the cartel’s influence, it likely speaks more
to the Emiratis desire to further develop an economy that complements oil exports with broader ties
to America in technology, travel and investment. OPEC and its allies (OPEC+2) still control about
40% of the world’s oil, making them a force to be reckoned with. Given that the UAE often broke
ranks with the other members of OPEC by over-producing it may be possible for the cartel and
Saudi Arabia, who in effect leads the organization, to maintain discipline.

T OPEC was formed in 1960 by Iraq, Kuwait, Venezuela and Saudi Arabia. Today there are 11 member countries. The
UAE joined in 1967.

21n 2016, OPEC sought to gain greater influence by forming an alliance with 10 non-member countries, including
Russia, which is called OPEC+.
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Commodity Performance

Exhibit 1: Commodities Performance Overview

Percent Change

04/30/2026 04/17/2026 04/10/2026 03/31/2026 12/31/2025 04/30/2025 1 Week 2 Week 1 Month YTD Y/Y Chg.

Commodities

WTI (US$/bbl) 105.07 83.85 96.57 101.38 57.42 58.21 25.3% 8.8% 3.6% 83.0% 80.5%
Brent (US$/bbl) 114.01 90.38 95.2 118.35 60.85 63.12 26.1% 19.8% (3.7%) 87.4% 80.6%
WCS (US$/bbl) 81.92 64.94 72.4 80.14 43.83 47.79 26.1% 13.1% 2.2% 86.9% 71.4%
Henry Hub Prompt (US$/MMBtu) 2.764 2.711 2.64 2.88 4 3.12 2.0% 4.7% (4.0%) (30.9%) (11.4%)
AECO Prompt (C$/Gj) 1.03 1.04 1.04 1.43 2.68 1.95 (1.0%) (1.0%) (28.0%) (61.6%) (47.2%)
Indices

TSXE&P 463.88 420.52 446.04 349.15 344.81 322.61 10.3% 4.0% 32.9% 34.5% 5.1%
S&P500 E&P 807.34 735.24 771.64 612.98 608.52 643.08 9.8% 4.6% 31.7% 32.7% (10.4%)

Source: FactSet, Granite Point Research

Exhibit 2: Large Cap M/M Share Performance
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Exhibit 3: Large Cap YTD Share Performance
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Exhibit 4: SMID M/M Share Performance
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Exhibit 6: Large Cap 2026E Consensus M/M CFPS Revisions
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Exhibit 5: SMID YTD Share Performance
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Exhibit 7: Large Cap 2026E Consensus YTD CFPS Revisions
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Exhibit 8: SMID 2026E Consensus M/M CFPS Revisions

*SCR
*IPCO
*ATH
CHRD
*POU
HWX
*BTE
*TVE
MUR
PBF
PARR
CRC
cvi
MGY
MTDR
CRGY
SM
HCC
*TPZ
*PEY
ARLP
HESM
GPOR
CNX
BKV
CNR
BTU
NFG
CRK
IEP

(20.0%)  (10.0%)  0.0% 10.0% 20.0%

Source: FactSet, Granite Point Research

Resource Report — April 2026 | Page 5

30.0%

40.0%

50.0%

60.0%

Exhibit 9: SMID 2026E Consensus YTD CFPS Revisions
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Oil Market

Exhibit 10: WTI Price
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Exhibit 11: Crude Oil M/M Performance Exhibit 12: Crude Oil YTD Performance
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Exhibit 13: U.S. Refining Utilization %
100

98
%
94
92
90

88

U.S. Refining Utilization (%)

86
84
82

80
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
—2025 2026

Source: FactSet, Granite Point Research

Exhibit 14: WTI and Crude Inventory
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Canadian Oil Market

Exhibit 15: WTI: WCS Differential (US$/bbl)
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Exhibit 16: Western Canadian Select ($/bbl)
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Oil Products Market

Exhibit 17: NYH RBOB Cracks (US$/bbl)
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Exhibit 18: NYH ULSD Cracks (US$/bbl)
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Exhibit 19: U.S. Gasoline Inventories
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Exhibit 20: U.S. Distillate Inventories
140,000

135,000

130,000

125,000

120,000

115,000

110,000

U.S. Distillate Inventory (000s of Barrels)

105,000

100,000
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2025 —=—2026

Source: FactSet, Granite Point Research

Resource Report — April 2026 | Page 10 May 1, 2026



GRANITE POINT

RESEARCH

Exhibit 21: Henry Hub Price (US$/MMBtu)
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Exhibit 22: U.S. Natural Gas in Storage (bcf)
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Exhibit 23: Natural Gas Storage Closing Inventory — Canada
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Exhibit 24: Natural Gas Storage Injections — Canada
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Exhibit 25: NYMEX: AECO Basis (US$/MMBtu)
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Exhibit 26: Canadian Cash Natural Gas Prices Versus Prior Years
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Rig Counts — Canada

Exhibit 27: Oil Rig Count — Canada
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Exhibit 28: Natural Gas Rig Count - Canada
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Important Disclosures

Analyst Certification

I, John Stephenson, hereby certify that the views expressed in this report accurately reflect my personal views about the subject
securities or issuers. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report. Furthermore, | certify that (i) to the best of my knowledge, that I am not in
receipt of material non-public information about the issuer, (i) that I do not own common shares, options, or warrants in the
company under coverage, and (iii) that | have adhered to the CFA Institute guidelines for analyst objectivity.

Granite Point Research Ratings System

BUY: The stock is expected to generate returns of over 20%, over the next 24 months;

HOLD: The stock is expected to generate returns of 0-20% over the next 24 months;

SELL: The stock is expected to generate negative returns over the next 24 months;

NOT RATED (NR): Granite Point Research does not provide research coverage on the respective company;
R: Restricted - Dissemination of research is currently restricted.

About Granite Point Research

Granite Point Research focuses on equities currently being overlooked by the market and provides institutional quality issuer paid
research on North American public equities. Our reports focus on detailed valuation analysis, understanding the performance metrics
of each specific company, reputable management teams and unit economics. For more information on our company, please visit
https://www.granitepointresearch.com

RATING COVERED COMPANIES

BUY 4
HOLD
SELL

General Information

This report was created and distributed by Granite Point Research (GPR) and is based on information we believe to be reliable.
Granite Point Research does not represent that this report is accurate or complete, and it should not be relied upon as such.
Additionally, any information contained in this report is subject to change without formal or type of notice provided. Investors should
consider this report as one factor in their investment decision and this report is not intended to replace an investor’s independent
judgement.

GPR is not a CIRO registered dealer and does not offer investment banking services to its clients. GPR (and its employees) do not
serve as officers, directors of companies discussed in this report and nor do GPR’s employees own, trade or have a beneficial interest
in the securities of the companies mentioned in this report. This report is not disseminated in connection with any distribution of
securities and is not an offer to sell or buy any security in any jurisdiction where such an offer or solicitation would be illegal.

GPR does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no
express or implied warranties for a particular use. Anyone using this report assumes full responsibility for whatever results they may
obtain. This report does not constitute a personal recommendation or take into account individual financial situations or individual
needs and has not been prepared for any particular institution or individual. Recipients should consider whether any information in
this report is suitable to their circumstances and should seek professional advice. Past performance is not a guide for future results,
future returns are not guaranteed, and loss of original capital may occur. Neither GPR nor any person employed by GPR accepts any
liability whatsoever for any direct or indirect loss resulting from any use of its research or the information it contains.

This report contains “forward looking” statements. Forward-looking statements regarding the stock’s and/or company performance
inherently involve risks and uncertainties that can cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as technological shifts, competition, market demand and the company’s
(and management'’s ability to correctly forecast financial estimates; please see the company’s MD&A “Rick Factors” section for a
more detailed discussion of company specific risks for the company discussed in this report.

GPR does not have investment banking relationships and does not expect to receive any investment banking driven income. GPR
reports are primarily distributed electronically and, in some cases, printed form. Reprints of GPR reports are prohibited without

Resource Report — April 2026 | Page 15 May 1, 2026


https://www.granitepointresearch.com/

GRANITE POINT
RESEARCH

permission. To receive future reports on covered companies please visit https: //granitepointresearch.com/research or subscribe on
our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as an agent of any issuer of
securities. No GPR personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any
comments or statement made herein are those of GPR.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not

intended to be used by any person or entity in any jurisdiction where such use would be contrary to the local regulations or which
would require any registration requirement within such jurisdiction.
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